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LITTLE &  A SSO CIA TES 
CERTIFIED PUBLIC ACCOUNTANTS 

H ON ORABLE ROY D . LEE 
CITY M ARSH AL OF BASTROP 
Bastrop, Louisiana 

Independent Auditors' Report 

W rn, TODD LITTLE, CPA 
JAMES C. BOND, CPA 

CHARLES R. MARCHBANKS, JR., CPA 

W e have audited the general purpose financial statem ents of the City M arshal of Bastrop as of Decem ber 
31, 2002, and for each of the years in the two year period then ended, as listed in the table of contents. 
These general purpose fin ancial statem ents are the responsibility of the City M arshal of Bastrop's 
m an agem ent. Our responsibility is to express an opin ion on these general purp ose fin ancial statem ents 
based  on our audit. 

W e conducted our audit in accordance with U .S. generally accepted auditing standards and Government 
Auditing Standards, issued by the Com ptroller General of the U nited  States. Those standards require that 
we plan and perform  the audit to obtain reasonable assurance about whether the general purpose financial 
statements are free of m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence 
supporting the am ounts and disclosures in the general purpose fin ancial statem ents. An audit also includes 
assessin g the accountin g principles used and significant estim ates made by management, as well as 
evaluating the overall financial statem ent presentation. W e believe that our audit provides a reasonable 
basis for our opinion. 

In our opinion, the general purp ose fin an cial statem ents referred  to in the first par agra ph present fairly, 
in  all m aterial respects, the fm ancial position of the City M arshal of Bastrop as of D ecem ber 31, 2002, 
and the results of its operations for each of the yea rs in the two year period then ended, in conform ity 
w ith U .S. generally accep ted  accounting principles. 
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H ON ORA BLE ROY D . LEE 
CITY M ARSH AL OF BA STROP 
Bastrop, Louisiana 

Independent Auditors' Report, 
D ecem ber 31, 2002 

In accordance with Government Auditing Standards, we have also issued a report dated April 9, 2003, 
on the City M arshal of Bastrop's compliance with laws, regulations, and contracts, and our consideration 
of the agency's internal control over financial rep orting. That report is an integral part of an  audit 

performed in accordance with GovernmentAuditing Standards and should be read in conjunction with this 
rep ort in  considering the results of our audit. 

M onroe, Lo uisiana 
April 9, 2003 
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GENERAL PURPO SE FINAN CIAL STATEM ENTS 
(OVERVIEW ) 
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CITY M ARSH AL OF BA STROP 
Bastrop, Louisiana 

ALL FU ND  TYPES AND A CCOUN T GROUPS 

ASSETS 
Cash & cash equivalents 
Receivables - city court costs 
Office furnishings and equipm ent 

Balance Sheet, D ecem ber 31, 2002 

LIABILITIES AND 

FUND EQUITY 
Liabilities: 
Accounts payable 
Payroll withholdings payable 

Total liabilities 
Fund Equity: 
Investm ent in general fixed assets 
Fund balance - 

unreserved - undesignated 

Total Fund Eq uity 

TOTAL LIABILITIES  

AND FUND EQUITY 

GOVERNM ENTAL 
FUND TYPE - 
GENERAL 
FUND 

$53,684 
1,991 

ACCOUNT 
GROUP - 
GENERAL TOTAL 
FIXED (M EM ORANDUM  
ASSETS ONLY) 

$53,684 
1,991 
28.221 

$552 
395 

$552 
395 

947 N ONE 947 

54.728 

$28,221 28,221 

54.728 
54.728 28.221 82.949 

$55,675 $28,221 $83,896 

The accom panyin g notes are an in tegral part of this statem ent 
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CITY M ARSHA L O F BASTRO P 
Bastrop, Louisiana 

GOV ERN M EN TA L FUN D TYPE - G EN ERA L FUN D 

Statem ent of Revenues, Expenditures, and 
Changes in Fund Balan ce - Budget 

(GAAP Basis) and Actual 
For the Year Ended Decem ber 31, 2002 

REVENUES 
Fees, charges, and com m issions for services 

Interest earnings 

Total revenues 

EXPENDI TURES 
PuN ic safety: 
Current: 

Personal services 
Operating services 
M aterials and supplies 

Capital outlay 

Total expenditures 

EXCESS OF REVENUES OVER 
EXPENDITURES 

FUND BALANCE AT BEG INNING O F YEAR 

FUND BALANCE AT END O F YEAR 

BUDGET 

$62,200 
800 

63.000 

Statem ent B 

VARIANCE 
FAVORA BLE 

ACTUAL (UNFAVORA BLE) 

$63,132 
833 

63.965 

$932 
33 

29,800 29,383 417 
24,300 24,542 (242) 
3,000 3,686 (686) 
3.000 ~,049 (49) 

2,900 

61.465 

3,305 

51.423 

The accompanying notes are an integral part of this statem ent 



 

CITY M ARSHAL OF BASTROP 
Bastrop, Louisiana 

GOVERN M ENTAL FUN D TYPE - GEN ERA L FUN D 

Statem ent of Revenues, Expenditures, and 
Changes in Fund Balan ce - Budget 

(GAAP Basis) and Actual 
For the Year Ended Decem ber 31, 2001 

REVENUES 
Fees, charges, and com m issions tbr services 

interest earnings 

Total revenues 

EXPENDITURES 
Public safety: 
Current: 
Personal services 
Operating services 
M aterials and supplies 

Capital outlay 

Total expenditures 

EXCESS OF REVENUES OVER 
EXPENDITURES 

FUND BALANCE AT BEGINNING O F YEAR 

$63,000 
2.000 

65.000 

ACTUAL 

$61,687 
1.856 

63.543 

Statem ent C 

VARIA NCE 
FAVORABLE 

(UNFAVORA BLE) 

($1,313) 
(144) 

(1,457) 

28,527 29,588 (1,061) 
28,950 26,100 2,850 
6,000 5,393 607 
4~0 431 19 

63.927 61.512 2.415 

1,073 

49.392 

2,031 

49.392 

958 

FUND BALANCE AT END OF YEAR $50,465 $51,423 $958 

The accompanying notes are an integral part of this statement. 
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CITY M ARSH AL OF BASTROP 
Bastrop, Louisiana 

N otes to the Financial Statem ents 
A s of and for the Two Years Ended  D ecem ber 3 I, 2002 

SUM M AR Y O F SIGNIFICAN T ACCOUN TING PO LICIES 

As provided for by Chapter 7 of Title 13 of the Louisian a Revised  Statutes, the City M arshal of 
Bastrop is the executive officer of the city court. The m arshal shall execute the orders an d mandates of 
the court and in the exec ution thereof, and in m aking arrests and preserving the peace, has the sam e 
powers an d authority of a sheriff. The city m arshal is elected  for a six year tenn. 

A . REPORTIN G EN TITY 

As the governing authority of the city, for reporting purposes, the City of Bastrop 

is the financial reporting entity for the city. The financial reporting entity consists of (a) 
the primary government (city), (b) organizations for which the primary government is 
financially accountable, and (c) other organizations for which the nature an d significance 
of their relationship with the prim ary  governm ent are such that exclusion w ould cause the 
reporting entity's fmancial statem ents to be misleading or incomplete. 

Governmental Accounting Standards Board (GASB) Statement No. 14 established 
criteria determ ining which component units should be considered part of the City of 
Bastrop for fin ancial reportin g purp oses. Th e basic criterion for includin g a potential 
com ponent unit within the reporting entity is f'm ancial responsibility. The GA SB has set 
forth criteria to be considered in determ ining fin ancial accountability. Thi s criteria 
includes: 

Appointing a voting majority of an organ ization's governing 
body, and: 

a 

b 

The ability of the city to hnpose its will on 
that organization and/or 

The potential for the organization to provide 
specific finan cial benefits to or im pose 

specific financial burdens on the city. 
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CITY M ARSH AL OF BASTROP 
Bastrop, Louisiana 

Notes to the Financial Statements (Continued) 

2 

3 

Organizations fbr which the city does not appoint a voting 

majority but are fiscally dependent on the city. 

Organizations for which the rep orting entity financial 
statem ents would be m isleading if data of the organization 
is not included because of the nature or significance of the 
relationship. 

Bec ause the city m ain tains and operates the city hall in whi ch the city m arshal's 
office is located, and provides other fin ancial support to the city m arshal, the city m arshal 
was determ ined  to be a com ponent unit of the City of Bastrop, the financial reporting 
entity. The accom panyin g financial statem ents present inform ation only on the funds 
m aintained  by the m arshal and do not present inform ation on the city, the general 
governm ent services provided by that governm enta l unit, or the other governm ental units 
that comprise the fin ancial reportin g entity. 

B. FUND ACCOUN TING 

The city m ar shal uses funds and account groups to report on financial position an d 
results of operations. Fund accounting is designed to dem onstrate legal com pliance and 
to aid financial m an agem ent by segregating transactions related  to certain govern m ent 
functions or activities. 

A fu nd is a sep arate accountin g entity with a self-balancing set of accounts that 
comprises its assets, liabilities, fund equity, revenues, and expenditures. An account 
group, on the other hand, is a financial reporting device designed to provide accountability 

for certain assets and liabilities (general f'Lxed assets an d general long-term  
obligations) that are not recorded  in the "funds" because they do not direc tly affect net 
expendable available financial resources. They are concern ed only with the m easurem ent 
of fin ancial position, not w ith the m easurem ent of results of operations. 

Funds are classified  in to three categories; governm ental, proprietary, and fiduciary. 
Each category, in turn, is divided  into separa te "fund types". Governm ental funds are 
used to account for a govern m ent's general activities, where the focus of attention is on 
the providing of services to the public as opposed  to proprietary fu nds where the focus of 
attention is on recovering the cost of providin g serv ices to the public or other agencies 
thro ugh service charges or user fees. Fiduciary fu nds are  used to account for assets held 

for others. The marshal's current operations require the use of governmental (General 
Fund) and fiduciary fund types (Agency Fund). Th e general fund is used to account for 
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CITY M ARSH AL OF BASTROP 
Bastro p, Louisiana 

Notes to the Financial Statements (Continued) 

the operations of the m arshal's office. The agency fund is used  as a depository for 
garnishm ents and related fees. Disbursem ents from the fu nd are made to the city m arshal, 
litigants, et cetera, in the m anner prescribed by law . The agency fu nd is custodial in 

nature (assets equal liabilities) and does not involve measurement of results of operations. 

C. GENERAL FIXED ASSETS 
AND LONG-TERM  DEBT 

Fixed  assets used in governmental fund type operations (general fixed assets) are 
accounted for in tile general fixed assets account group, rather than in the General Fund. 
Genera l fixed assets provided by the City of Bastrop are not re corded in the general fixed 
assets account group. Approxim ately 28 per cent of fixed  assets are valued at estim ated 
historical costs based  on the actu al costs of like item s while the rem aining 72 per cent are 
based on actual historical costs. No dep reciation has been provided  on generat fixed 
assets. The city marshal has no long-term debt at December 31,2002. 

D . BASIS O F ACCOUN TING 

The fin ancial reportin g treatm ent applied  to a fund is determ in ed by its 
m easurem ent focus. All governm ental fu nds are  accounted for using a current financial 
resources m easurem ent focus. W ith this m easurem ent focus, only current assets and 
current liabilities generally are included on the balance shee t. Operating statements for 
these fu nds present increases (i.e., revenues and other financing sources) and decreases 
(i.e., expenditures and other finan cing uses) in net current assets. 

The modified  accrual basis of accounting is used for reporting all govern mental and 
fiduciary fund types. U nder the m odified  accru al basis of accountin g, revenues are 

recognized when susceptible to accrual (i.e., when they become both measurable an d 
available). "M easurable" means the amount of the transaction can be determ ined and 
"available" m eans collec tible within the current period or soon enough thereafter to be 
used topay liabilities of the current period. The city m arshal uses the following pra ctices 

in recognizin g an d rep ortin g revenues an d expenditures: 

R evenues 

M arshal's fees and other court costs ar e recorded  in  the year in 

which they are earned. 
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CITY M ARSH AL OF BASTROP 
Bastrop, Louisiana 

Notes to the Finan cial Statements (Continued) 

Substantially all other revenues are recognized when received by the 
m arshal. 

Based on the above criteria, m arshal's fees and other court costs are 
treated as susceptible to accrual. 

Expenditures 

Expenditures are generally recognized under the m odified accru al 
basis of accounting when the related fund liability is in curred . 

E. BUD G ET PRA C TICES 

The proposed budget for the General Fund, prepared on the m odified accru al basis 
of accounting, is m ade available for public inspection at least fifteen days prior to the 
beginning of each fiscal year. The budget is then legally adopted  by the assessor and 
am ended  during the year, as necessary. The budget is established and controlled  by the 

assessor at the object level of expenditure. Appropriations lapse at year-end and must 
be reappropriated for the following year to be expended . All changes in the budget m ust 
be approved  by the city m arshal. 

Form al budgetary integration is employed as a m anagement control device during 
the year. Budgeted am ounts included  in the accompanying financial statem ent include the 
original adopted budget am ounts an d all subsequent am endm ents. 

F. CASH  

Under state law , the city m arshal m ay deposit fu nds within a fiscal agent bank 
organized  under the laws of the State of Louisiana, the laws of any other state in the union, 
or the laws of the United States. The city marshal m ay invest in certifi cates and tim e 
deposits of state banks organized under Lo uisiana law and national bank s havin g principal 
offices in Lo uisiana. At December 31, 2002, the city m arshal has cash and cash 

equivalents (book balan ces) totaling $53,684, follows: 



CITY M ARSH AL OF BA STROP 
Bastrop, Louisiana 

Notes to the Financial Statements (Continued) 

D em and deposits 
Time deposits 

Total 

$14,605 
39.079 

These deposits are stated at cost, which approxim ates market. Under state law , 
these deposits, or the resulting bank balances, must be secured  by federal deposit in surance 

or the pledge of securities owned by the fiscal agent bank . Deposit balances (bank 
balan ces) at December 31, 2002, total $65,789 an d are fully secured by federal deposit 
in surance. 

G . RISK M ANAG EM ENT 

The marshal is exposed  to various risk of loss related  to torts; theft of, dam age to, 
and destruction of assets and errors an d omissions. To handle such risk of loss, the City 
of Bastrop maintains com m ercial insurance policies covering the m ar shal's general 
liability, autom obile and surety bond coverage. No claim s were paid on any of the 
poficies during the past three years which exceeded the policies' coverage am ounts. There 
were no significant red uctions in insurance covera ge during the year ended D ecember 31, 

2002. 

H . TO TAL CO LUM N  ON THE 
BALAN CE SH EET 

The total colum n on the balance sheet is captioned "M em orandum  Only" to in dicate 
that it is presented only to facilitate finan cial an alysis. Data in this colum n does not 
present fin ancial position in conform ity with genera lly accepted accounting principles. 
N either is such data com para ble to a consolida tion. Interfund elim inations have not been 

m ade in the aggregation of this data. 

CHAN GES IN AGEN CY FUND  
DEPO SITS DUE O TH ERS 

A sum mary of changes in agency fu nd deposits due others for the two years ended  December 31 

2002. is as follows: 
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CITY M ARSH AL OF BASTROP 
Bastrop, Louisiana 

Notes to the Financial Statements (Continued) 

Balan ce at January 1, 2001 

A dditions: 
2001 

2002 
Reductions: 

2001 
2002 

Balance at Decem ber 31, 2002 

CH AN G ES IN G ENER AL FIX ED A SSETS 

N ONE 

$229,687 
232,953 

(229,687) 
(232,953) 
N ONE 

The following sched ule presents changes in offi ce furn ishings and equipm ent for the two years 
ended D ecem ber 31, 2002: 

Bal ance at January 1, 2001 

Additions: 
2001 

2002 
Reductions: 
2001 
2002 

Balance at D ecem ber 31, 2002 

4. PEN SION SYSTEM  

$25,541 

431 

3,049 

N ONE 

(8OO) 

$28
. ,221 

For the year ended Dec em ber 31, 2002, the m arshal participated in the social security system . 

The marshal contributes 7.65% of his total salary to social security (FICA and M ed icare) which is 
m atched by employer contributions. Employer contributions forthe years ended December 31, 2001 and 
2002 were $1,316 and $1,348, respectively. The marshal's total salary paid for the years ended 
December 31, 2001 an d 2002 was $17,219 and $17,618, respectively. 

5. LITIGATIO N AND CLAIM S 

At December 31, 2002, the city marshal is not in volved in any litigation, nor is he aware of any 
unasserted claim s. 
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CITY M ARSH AL OF BASTROP 
Bastrop, Louisiana 

Notes to the Financial Statements (Continued) 

EXPEND ITURES O F TH E CITY M AR SH AL 
PAID BY TH E CITY O F BASTRO P 

The accom panying financial statem ents do not include certain expenditures of the city m arshal paid 
out of the funds of the City of Bastrop. 

- 14- 



Independent Auditors' Report Required 
by Governm ent Auditing Standards 

The following independent Auditors' report on compliance with laws and regulations an d internal 
control are presented in  com pliance with the requirem ents of Go vernm ent Auditing Standards

, issued by 
the Com ptroller General of the U nited States, and the Louisiana Governm ental Aud it Guide

, issued by 
the Society of Louisiana Certified Public Accountan ts and the Lo uisiana Legislative Auditor. 
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LITTLE &  A SSO CIA TES 
CERTIFIED PUBLIC ACCOUNTANTS 

W rn. TODD LITTLE, CPA 

JAMES C. BOND, CPA Independent Auditors' Report on Com pliance and CHARLES R
, MARCHBANKS, JR,, CPA 

Internal Control O ver Financial Reporting 

H ON ORABLE ROY D . LEE 
CITY M ARSH ALL OF BA STROP 
Bastrop, Louisiana 

W e have audited the genera/purpose financial statements of the City M arsha/ofBastrop as of and for tile 
two years ended December 31, 2002 and have issued our report thereon dated April 9, 2003. W e 
conducted our audit in accordance w ith U .S. generally accepted auditing standards and the standa rds 
applicable to fin ancial audits contained in Government Auditing Standards, issued by the Comptroller 
General of the United States. 

Com pliance 
As part of obtaining reasonable assurance about whether the City M arshal of Bastrop's general purp ose 
financial statements are free of material m isstatement, we perform ed tests of its compliance with certain 
provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and 
m aterial effect on the determ ination of financial am ounts. However, providing an opinion on compliance 

with those provisions was not an objective of our audit an d, accordingly, we do not express such an 
opinion. The results of our tests disclosed one instance of noncompliance that is required to be reported 
under Government Auditing Standards. That finding is presented  in the accompanying schedule of 
fin din gs and questioned costs as item 02-1. 

In ternal Control O ver Financial Reporting 
In planning and performing our audit, we considered the City M arshal of Bastrop's internal control over 
financial reporting in order to determ ine our auditing procedures for the purpose of expressin g our 
opinion on the finan cial statem ents and not to provide assurance on the in ternal control over Fin ancial 
reportin g. Our consideration of the in ternal control over financial rep orting would not nec essarily 
disclose all m atters in the internal control over fin an cial reporting that m ight be material weaknesses. A 
material weakness is a condition in which the design or operation of one or m ore of the internal control 
components does not red uce to a relatively low level the risk that m isstatem ents in am ounts that would 
be m aterial in relation to the Financial statem ents bein g audited m ay occur and not be detected w ithin a 

timely period by employees in the normal course of perform ing their assigned functions. W e noted  no 
m atters involving the internal control over financial reportin g an d its operation that we consider to be 
m aterial weaknesses. 
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H ON ORABLE ROY D . LEE 
CITY M ARSH AL OF BASTROP 
Bastrop, Louisiana 
Independent Auditors' Report on Com pliance 
And Internal Control Over Financial Reportin g, etc 
Decem ber 31, 2002 

This report is intended solely for the inform ation and use of the City M arshal of Bastrop, m anagem ent 
of the m arshal's office, an d Legislative Auditor, and is not intended to be and should not be used by 
anyone other than these specified parties. 

M onroe, Louisiana 

April 9, 2003 
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CITY M ARSH AL OF BA STROP 
Bastrop, Louisiana 

Schedule of Findings and Questioned Costs 
For the Two Years Ended December 31, 2002 

A . SUM M ARY O F AUD IT RESULTS 

Schedule 1 

The Auditors' report expresses an unqualified  opinion on the general purpose fin ancial 
statem ents of City M arshal of Bastrop. 

One instance of noncom pliance m aterial to the financial statem ents of City M arshal of 
Bastrop was disclosed  during the audit. 

N o reportable conditions relating to the audi t of the f'm ancial statem ents are reported  in the 
Independent Auditors' Rep ort on Internal Control. 

B. FINDING S - FIN ANCIAL STATEM ENTS AUD IT 

02-1. Need to Com ply with Louisiana Lo cal G overnm ent Budget Act 

Fiudiug: Budgets were not adopted for the general fund for the year ended 
12/31/01 of the two years ended 12/31/02 on a tim ely basis. Louisiana Revised Statute 

(LRS) 39:1302 requires each political subdivision to prepare a budget. LRS 39:1302, as 
am ended, now includes city court, and thereby city m arshal , in the def'm ition of a political 
subdi vision. The city m arshal was not awar e of the am endm ent to the def'ufition of a 
political subdivision until the audit for the two years ended  12/31/00. Consequently, no 
budget was prepar ed  an d adopted for the city m arshal 's general fund on a tim ely basis for 

the year ended  12/31/01. 

Recom m endation: In the filture, the marshal should adopt a budget as required 
by the statu tes. 

M anagem ents R esponse: The m arshal stated that in the fu ture a budget would be 
adopted as req uired  by the statutes. 
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CITY M ARSH AL OF BA STROP 
Bastrop, Louisiana 

Sum m ary Schedule of Prior Audit Findings 
For the Two Years Ended D ecem ber 31, 2002 

00-1 Need to Com ply with Louisiana Local G overnm ent Budget Act 

Schedule 2 

Finding: Budgets were not adopted for the general fund for either of the two 

years ended 12/31/00. Lo uisiana Revised Statute (LRS) 39:1304 requires each political 
subdivision to prepare a budget. LRS 39:1302, as am ended , now includes city court, an d 
thereby city m arshal, in the definition of a politiea l subdivision. The city m ar shal was not 
aware of the am endm ent to the def'mition of a political subdivision. Consequently, no 
budget was adopted for the city m arshal 's general fund. 

R ecom m endation: In the fu tu re, the m arshal should adopt a budget as required  by 
the statu tes. 

Current Status: This findi ng has been corrected  in 2002 
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April 22, 2003 

Legislative Audit Advisory Council 
P.O. Box 94397 

P.O . Box 809 
Bastr0P, La. 71221 

Phone (318) 283-33i0 
O,~,! ,~-~,. Fax 283-3383 
ff~, city Hall Complex, Across From Courtroom 

The Bastlop City Marshal responds as follows. 

Finding; Need to comply with Louisiana Local Government Budget Act. ~ .- 

The Bast~p City Marshal was unaware of changes to the Louisiana Local G0vemment 
Budget Act: In the future we will adhere to th e budget act. 

Thank you  and with kindest re gards, I am  

usa Chafford, Dy. Marshal /Sec, retanj 


